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The student is able to

estimate the cash flow for a proposed investment or project

set up a discounted cash flow analysis

use investment criteria to determine whether or not a project is acceptable
use scenario analysis and sensitivity analysis in decision making

write an investment proposal for management

use Excel and Invest for Excel in capital budgeting

Edeltavat opinnot

Edeltavat opinnot, lisitietoja

Basic Excel skills required.Sopii myos suomenkielisilie opiskelijoille, essim. jatkoksi
opintojaksolle 00088 Tal ouden suunnittelu ja ohjaus.

Osaamistavoitteet

Capital budgeting is the process of making capital expenditure decisionsin business.
The students will learn how to estimate the cash flow for a proposed investment or
project and make an initial assessment about whether the project should be undertaken.
The study unit focuses on the process of setting up a discounted cash flow analysis.
Students will study several criteriato determine whether or not a project is acceptable.
The student will understand how scenario analysis and sensitivity analysis can help in
decision making.

K eskeinen sisalto

. capital investment planning process
. discounted cash flow
. investment profitability criteriac Net Present Value (NPV), Internal Rate of

Return (IRR), Payback Period, Accounting Rate of Return, Profitability Index
. role of working capital and depreciation in determining project cash flows
. scenario analysis and sensitivity analysis
. investment proposal
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